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Analysis of the Potentials of Nigeria’s Services Sector for Economic Diversification, Employment, and Foreign Trade






Nigeria’s services sector has emerged as the highest contributor to the national output in the last decade and offers great potential to drive the diversification agenda of the government which has predominantly concentrated on agriculture and manufacturing. Services now contribute the highest proportion of the overall domestic activities and economic growth moving from less than 30 percent of gross domestic product (GDP) in the 1990s to 50.79 percent of the GDP in 2010 and 53 percent in 2019. Nigerian services economy is among the fastest growing in the African continent, recording double-digit growth rates between 2009 and 2012.
 This Roundtable, put together by the PDF Bridge Programme, featured representatives from the Network of Practicing Non-Oil Exporters of Nigeria (NPNEN), the Nigerian Export Promotion Council (NEPC), private sector companies, and individuals interested in export to discuss the findings from the Services Export study and the best approach to utilize the output from the study to support diversification efforts of the Government of Nigeria (GoN).
 Panellists include Mr. Francis Anatogu, Executive Secretary, National Action Committee on AfCFTA and Senior Special Assistant to the President on Public Matters; Barrister Nkiru Joy, President/ National Coordinator at Nigerian Network of Women Exporters of Services; Dr. Madu Obiora, President, Association of Outsourcing Professionals of Nigeria (AOPN); Barrister Legborsi Nwiabu, Trade Lawyer and Private Sector Specialist, Executive Director Nigeria Private Sector Alliance (NiPSA) and Mr. Abubakar .G. Shu’aibu, Assistant Director, Services, Nigerian Export Promotion Council (NEPC).
 At the Roundtable, it was noted that among business owners and exporters, there is little understanding of what services export entails. Many businesses engage in service exports but are not aware of this. Understanding the four modes of services – Cross border trade, Consumption abroad, Commercial presence and Presence of natural persons – is important for business growth. To achieve this, stakeholders including the NEPC will need to conduct capacity building and sensitisation workshops for exporters, working with relevant business associations.
 There was an extensive discussion on the available incentives for non-oil exports in Nigeria. Among the list of incentives introduced in the 1980s to support non-oil exports, only the Export Expansion Grant (EEG), which focuses on goods exports, is functional. The Roundtable however noted that existing incentives for goods exports are not adequate, while there is currently no incentive for services exports. The government was urged to prioritise the development of non-oil exports, going forward.
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  Study to Maximise Women’s Participation and Chances of Success in Youth Enterprise with Innovation (YouWiN!) Business Plan Competition Programme



    
  This is a study carried out to provide the management of YouWiN  with an improved approach they can adopt to encourage women’s participation in the business plan competition. It was conducted in 2012 with the support of FCDO (formerly DFID). Based on the findings and lessons from the study, recommendations were made for consideration by the management of the YouWiN programme to increase the number of women participating, winning grants and running sustainable businesses under the Youth Enterprise with Innovation in Nigeria Programme (YouWiN!)
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  Diversifying towards non-oil exports in Nigeria



    
  The study ‘Diversification and Non-Oil Export Opportunities for Nigerian States Post-COVID-19’ was commissioned by the NEPC through the Policy Development Facility (PDF) Bridge Programme for use by the public and private sector stakeholders. Ernst & Young conducted a market analysis on six prioritised products from the Zero Oil Initiative and provided strategic recommendations.

PDF Bridge has now developed a policy brief for stakeholders to highlight the key issues and recommendations. The full study can be accessed here.
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  A Roundtable Event on the Diversification Study and Non-Oil Export Opportunities for Nigerian States Post-Covid-19



    
  The Policy Development Facility Bridge program (PDF Bridge) held a Trade Policy Roundtable to discuss the findings and recommendations from its recent study titled “Diversification and Non-oil Export Opportunities for Nigerian States Post-Covid19”.

The objectives of the policy roundtable were;

	To provide a forum for relevant stakeholders to learn about and discuss the findings from the Export Diversification study;
	Through discussions, generate recommendations on necessary actionable steps towards reforms, process restructuring, elimination of various challenges identified in the study, and implementation of the study recommendations.




  Read more
      








   
                    
                     

  Tailoring Nigeria’s response to COVID-19



    
  With the global COVID-19 pandemic came the need for local manufacturers to step up to the challenge and produce face masks, face shields, and PPEs due to dwindling supplies caused by high demand the world over. The support provided by government agencies to these entrepreneurs was critical, this in turn was derived from the technical advice supplied by the PDF Bridge programme under the Trade Policy Workstream through dialogues, studies, and roundtable events. The workstream focuses on non-oil exports by bringing underrepresented voices into economic policy and strengthening the participation of exporter groups in trade. The workstream engaged with representatives of Abia State Government during its dialogues particularly with the Director-General of the Abia State Marketing and Quality Management Agency (ASMQMA). This engagement led to increased capacity and redirection of strategy for the Aba Textile cluster in the production and distribution of finished goods. With help from the State Government’s agency on quality and standardization, Abia State Marketing and Quality Management Agency (ASMQMA), tailors generated an estimated $4-5million for the Nigerian economy from Abia State alone from the production of PPEs. This created a 110% increase in tailoring personnel.
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  General Compliance Requirements For the Small Business



    
  Businesses that operate in a particular domain are expected to adhere to some rules and regulations. Here is a training material that covers some of these requirements. This does not take the place of legal advice.
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